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SWITZERLAND

B The Swiss are unlikely to grant reco%ﬁition to

the German Democratic Hepu [ espite the current
attempts by the GD: to maneuver o facto reeognition during
trade negotiations. These negotIations are presently sus-
pended, apparently on economic grounds. The Swiss are in-
ereasingly determined to preserve thelr neutral sbatus, and
thelr relations with both the GDR and the west German Republiec
wlll closely approximate de facto rocognition in its practical
as opposed to its legal effects. The Swiss have replied to
unofficial expressions of US concern that their commercial
arrangements with the GDR are made with the cognizance of the
Western Allles in Berlin, and that Switzerland would not take
steps Implying de facto recognition. Although the GDR attempt-
ed to attach the condition of what amounted te de jure recoge-

‘nitlon to the Finnish trade agreement initiasled Ilas auntumn,
it has apparently used more restraint in the case of Switzer-
land, as the Swiss trede is more valuable, The Swlss also
find such arrangements profitsble and probably consider them
to be of sufficlent interest to the GDR so that the GDR will
not hamper Swiss interests in East Germany .

FRANCE

B The new minimum wage about to be set in France will
determine In large part tho extent of 18bor's discontent in
the coming months. A committee composed of representatives of
the four major unions and the Government is now studying bud=-
geta of typical French workers so as to be able to make re- ,
commendations to the Government, which will actually fix the
minimum wage, probably by midesurmer. The new minimum wlll be
the basis of all wage scales to be established under the
collective contracts which are still to be negotiated.

The old minimum was 12,000 franes, based, according
to the tradition, on the budget of a Paris me tallurgical wor-
ker. The Communlst-dominated General Confederation of Labor
(CGT) demands that the mlnimum be raised to 19,000 francs; the
non=-Conmunist unions believe 17,000 is basic; the Goverrment
seeks to hold the figure slightly under 15,000,

Should the Government's view prevall, worker resente
ment, simmering since the virtual defeat of the February-March
strike campaign, might boil wp into another wave of strikss.
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Prolonged strikes, however, would still be unlikely
because considerable bargaining pover has been lost by the
uniong through the contlnued rise in uwnemployment, which
makes the workers increasingly fearful of Jeopardizing thelr
jobsaoe

The minimum wage i3 finally apt to represent a
compromlsc between the asstimates of the Covernment and the
non-Communist unions. The closer the figure is to the
latter's estimate, the greater will be the prestige galned by
all the unions, and the smaller wlll be the 1likelihood of &
strike wave; also, Lhe closer the figure approsches that
estimate, the greater will be the probablllty of a8 new wage-
price spirale.

BELGIUM

a° =the 4 June eloctions, the political ]

over King Leopold's status will not then be easily ended.
Despite the probable voting power in Parliament for an all-
PSC (Catholic) Govermment, the PSC will be faced with the
reluctance of many Catholic political and trade unlon leaders
to bring Leopold back under a one-party Govermment, and with
the inevitability of Socilallst and Comnunist strikes 1f
Leoopold is restored.

The electlon cempaign will be waged largely over
the issue of King Leopold's status, and the position of the
PSC in this respect will be strong. In the 1949 national
oloctions the PSC obtained an gbsolute ma jorlity in the
Senate, but fell two seats short of & majority in the Chamber
of Deputies. In the same eloctions, the Liberal Pariy made
gains in the Flemlsh areas, where later, the "popular con-
sultation"” (March 1950) on Leopold's status showed. that
many people who had voted Tiberal favored the King's return.
The Liberal Party, thercfore, may be expceted to lose oub
among the Flemings to Ccatholic candidates. The PSC probably
has minimized the threat to lts strength represented by the
extrome rightist I'lemish parties by preparing joint lists
with the most powerful of these groups.

nesides its probable loss of Flemish support, the
1iberal Party, by its seeming willingness to compromise on
1ts opposition to Leopold, may cause the defection of its
Welloon supporters to the Seclaelists or to independent
Vialloon groups. The running of joint Socialist-Liberal
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candidatea in tho Luxembourg and Limburg provinces is
unlikely to meke substantlial inroads into the strong
Catholic position in these areas. There probably will be
1ittle change in the parliamentary strength of the Sociallst
Party, although & galn of one or two seats from the
Commnists 18 possible, The severe losses the Communist
Party sustained in 1949 reduced 1t about to the "hard core",
and almost to its prewar parliamentery strength.

ITALY

B A nation-wide strike of the Commmunist-ingpired
farm day-laborers {braccianti) may have been averted by the
surprias conclusion Tecentiy of a natlonal contract for the
day-ieborers. All labor unions have hailod the contract as
a major victory for the workers. It provides for an eight-
hour day, except during perlods of minimum agricultural
activity, end for varlous other benefits inecluding extra pay
for overtime, night work and holldays, and for a 6% wage
increase as compensation for national hollday and Chrligtmas
bonuses, which these workers do not enjoy because of the
temporary nature of their employment. Tho principles of
this national contract had been agreod to at the settlement
of the bracciantl strike in June 1949, but negotiations
between the iandowners and the unions (with govermment
medistion) to implement these principles had been long and
drawn out, with little evidence of accomplishment until the
contract was suddenly signed on 13 May. '

Until that date, it seemed likely that the
numerous sporadic strikes during the past six weeks, in
which a number of farm-laborers had been killed, would lead
to a potentially dangerous nat’on-wlde strike, probably when
the farm-lsborers werse needed for the wheat harvest at the
ond of May.

Though the danger of such a sbtrike still exista,
inasmuch as the bracclanti remain the most destitute class
in Italy and thelr major objective of a uniform nationsl
wage law remains unattained, the danger has been distinctly
reduced by the achievement of the 13 May labor contract.
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B Italy's Christian Demoeratlc Party will meet
with increasing criticism in Pariiament as a Tesult Of
Tts sponsorsEIp of measures ¢learly desired by the Vaticane
The opposition will come not only from parties outeide the
Govermment, but from the mocerate leftists in the Cabinet
1tself. The issus of folericalism” will be raised by these
groups in comnectlon wlth: (1) the school reform bill
recently outlined by the Chrisulan Democratic Minister of
Education; and (2) the blll 1imiting divorce, presented by
the Christian Democratic Minlster o Justice. These two
bills are currently the subject of heated press discussion.

tecause the school reform lew would greatly

jnerease the influence of the Church in educatlon, the
Christlan Democrats are vigorously opposed by thelr coalitlon
partners, the Republicans - and democratic Socialists (both
nmoderate leftist parties), by the Liberals (conservative)
and by the extreme Left. :

4 The extent of the opposition to the divorce measure,
was shown in the Senate, where the Christian Democrats were
1ts sole supporters. Thls bill, which would give the
Attorney General the right to rule on the validity of Itallan
divorces abroad, thus teklng the matter out of the hands of
local civil maglstrates, is attacked as an undemocratic en-
croachment by the executive branch of thc Goverrment upon
the powers of the judiciary. The Lateran Pact, recognlzed by
the Ttalien Constitution, prohibits dlvorce in Italy; critlces
of the new bill on forelgn divorces charge that it would give
the Vatican, through 1ts power of annulment, a monopoly over
marriage dissclution, eliminating the distinction between
civil and religious marriage.

sectors of the Itallan press also interpret the
acquisition by the militently relliglous Dossetti group of
membership in the directoraie of the Christian Democratic
Party as an indication of greater "alerical” influence.

The Vatican cen be expected to disassoclate itself
of ficlally from any polltlcal group, but will probably take
a strong stand on rellglous and moral grounds in favor of
the school and divorce bills, If these are enacted into law,
they will be another factor in the growing popular dissatls-
faction with the Govermment's policieso
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SPECIAL ARTICLE

FRENCH RESISTANCE TO ECA'S POLICY ON INVESTMENTS

T Through 1950 at least, the French Govermment 1s
not likely to concentrate investmentis in the "oritlcal
sectors" dofined by ECA. The new approach of ECA to ine
vestments calls for financing projects that promote
aconomic integration and dollar earnings. The French
Goverrment, however, is determined to carry out fully the
remainder of the Monnet investment progran, which inveoclves
mainly heavy industry and 1s, on the whole, designed
nelther to prepare French industry for free European com=
petition nor to expand dollar earnings. Private investment
in France, moreover, 1s likely to remain at a relatively
low level throughout this year,

To promote economic integratlon, ECA would have
the goverrments of the participating countries (and private
investors as woll) give particular attention to workers!
housing and the retraining of workers. A retionalization
of European production would inevitebly force a readjust-
ment of the national economies which would require the
ahifting of some workers from their present homes and
occupations to others. Hence ECA is convinced that the
present French housing progrem must be greatly expanded and
that French workers must be rapidly retrained for jobs in
the most efficlent industries. These requirements are, how-
ever, recelving only secondary attention in the French
Goverment's current investment planning.

Tn the fleld of agriculture, LCA favors investment:

' in the farm "exteuslon service," the recovery of waste lands,
tho construction of farm buildings, incentives to tho use of
modern farming methods, and the lmprovement of credlt fa-
cilities. The French Coverrment has barely begun to invest
in these activities, having hitherto concentrated its slight
agricultural invesiments in such rural community projects
as better roads and dralnage systems.

To expand dollar earnings, LECA belleves the parti-
cipating countries should accelerate tholr plans for enw-
couraging exporters to develop markets in the dollar area,
and should alsoc promote tourism by such means as the srection
of new hotels ard the lmprovement of existing facilltles.
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The French admit that the "eritical sectors" must
be strengthened evenbtually, but they are not inclined
to act energetically at this time. The Govermment, under
heavy pressure, especlally from Industrlalists, to cling
to 1ts Investment program, finds 1ts present course
politically expedlent. The Govermment 1s unlikely, moreover,
to request an over-all increase in public Investment expen-
ditures, inasmuch as it professes to fear that such action
would jJeopardize the financial stabllity achleved thus far.
Actually, since the Socialists left the Cabinet ln February
1950, the Government appears to be favoring business over
labor, in this case by postponing projects advantageous to
the workers.

When ECA suggested that 20 billion franes (less
than 109) of the 1950 counterpart funds be earmarked for
projects in the Yeritical secctors,” French officlals tartly
complained of undue US Influence, and charged that the US
wanted to circumvent Parliasment and press the French Governe
nent to make expenditures popular with labor. Although the
French finally concurred in ECA's proposal, they can bs
expected to obstruct any effort by ECA to make further
recommendations along this llne in 1950,

ECA has, In viow of this situation, decided to
roconmend officially only those projects within the "eritical
sectors" in which the French themselves have already expressed
an interest, meanwhile popularizing its Invezitment objectives
emong groups Influontial with the Govermment. With this
approach, ECA will be able to exert some influence toward
atrengthening French investment policy in the "eritical
soctors,.” France is likely, for example, to direct some
additional agricultural investment into the channels desired
by ECA, and 1t ls already encouraging the modernization of
automobile production for long-term international competition
and vrging common actlon by the countries partlcipating in
ERP to romove all quota restrictlions on automobile imports.
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